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The Honorable Charles L.A. Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive

Columbia, South Carolina 29210

RE:

L_ j

Application ofTega Cay Water Service, Inc. for adjustment of rates

and charges and modifications to certain terms and conditions for the

provision of water and sewer service; Docket No. 2006-97-WS

:?,_.) ...... ,

__,.J

-.©

Dear Mr. Terreni:

Enclosed for filing please find the original and five (5) copies of the Explanatory Brief and

Joint Motion for Settlement Hearing and Adoption of Settlement Agreement in the above-

referenced matter. Attached thereto you will find the Parties' Settlement Agreement of today's date

and supporting documentation submitted in accordance with the Commission's June 13, 2006

Settlement Policies and Procedures.

I would appreciate your acknowledging receipt of these documents by date-stamping the

extra copy that is enclosed and returning it to me via our courier delivering the same. By copy of

this letter, I am providing a copy of same to counsel for the Office of Regulatory Staff. If you have

any questions or if you need any additional information, please do not hesitate to contact us.

Sincerely,

JMSH/amw

Enclosures

WILLOUGHBY & HOEFER;_P.A. •

  oefer 
CC: Wendy B. Cartledge, Esquire

Jeffrey M. Nelson, Esquire



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

INRE:

Application of Tega Cay Water

Service, Inc. for adjustment of

rates and charges and modifications to

certain terms and conditions for the

provision of water and sewer service.

DOCKET NO. 2006-97-WS co .(:_

) EXPLANATORY BRIEF _D JOI_I" ...........

) MOTION FOR SETTLE_NT_ , _ t

) HEARING AND ADOPT]0N OE. _ ",,_I_
) SETTLEMENT AGREEMENT-o

)
)

The South Carolina Office of Regulatory Staff ("ORS") and Tega Cay Water Service,

Inc. ("TCWS" or "the Company") (collectively "the Parties") pursuant to 26 S.C. Code Ann.

Regs. 103-840, the Settlement Policies and Procedures established by the Public Service

Commission of South Carolina ("the Commission"), revised June 13, 2006, and other applicable

statutes, rules and regulations, hereby file this Explanatory Brief and Joint Motion to establish a

settlement hearing in the above-captioned proceeding and for approval of the settlement

agreement filed herewith. In support of this Joint Motion, the Parties state as follows:

1. On or about April 3, 2006, TCWS filed an Application seeking an adjustment of

its rates and charges and modifications to certain terms and conditions set out in its rate schedule

for the provision of its water and sewer service. By its application, the Company sought an

increase in annual water and sewer revenues of $196,542. Pursuant to S.C. Code Ann. Section

58-4-10(B), ORS is a party of record in this proceeding. Further, ORS and TCWS are the only

parties of record in the above-captioned docket.



2. ORS has conductedextensivediscovery in this matter, propoundingnumerous

data requeststo TCWS. Additionally, ORS has conductedboth a financial and business

complianceaudit of TCWS and in connectiontherewithhaspropoundedto TCWS numerous

informal auditrequests.TCWS hassuppliedto ORScertaininformationand documentationin

thecourseof suchdiscoveryandaudits. Thepartieshaveprefileddirect,rebuttalandsurrebuttal

testimonyin accordancewith thescheduleestablishedby theCommissionin thisproceeding.

3. Following extensivediscussionsconcerningthe issuesin the above-captioned

proceeding,TCWShasdeterminedthat its interests,andORShasdeterminedthatthethepublic

interest,would bestbeservedby stipulatingto a comprehensivesettlementof all issuespending

in the above-captionedproceeding. The agreementdetailing the terms and conditionsof the

settlementis providedherewithasAttachment"A". Theproposedwitnessesto bepresentedto

supportthesettlementareConverseC. Chellis,III, CPA, andB.R. Skelton,PhD. Thebasisand

rationalefor the settlementis setforth in theproposedsettlementtestimoniesof thesewitnesses,

copiesof which areattachedasExhibit "C" and"D", respectively,to Attachment"A". If the

Parties' settlementagreementis approved,the Companywould receivean increasein annual

revenuesof $59,619,basedupona stipulatedreturnon equityof 9.40%,areturnon ratebaseof

7.64%,with a resultantoperatingmargin of 6.95%. The proposedresulting rate scheduleis

reflectedin Exhibit "E" to Attachment"A".

4. Currently,the hearingin this matter is scheduledfor August 22 and 23, 2006.

ThePartiesjointly move theCommissionto commencetheheatingasscheduledon August22,

2006,to permit anypublic witnessesanopportunityto testify andallow thepartiesto publish a

summaryof the proposedsettlement. The Parties further jointly move that a hearingon the



merits of the proposed settlement, if deemed necessary by the Commission, be scheduled at a

later date.

5.

reasonable and move its approval as being in the public interest.

The Parties submit that settlement agreement produces rates that are just and

WHEREFORE, having fully set forth their Explanatory Brief and Joint Motion, the

Parties request that the Commission 1) permit the Parties to publish a summary of the settlement

agreement on August 22, 2006, at the conclusion of any public witness testimony in the instant

case, 2) that the Commission schedule a hearing on a future date for the purpose of accepting

testimony and evidence supporting the Parties' settlement agreement should the Commission

deem it necessary, and 3) issue an order approving the Parties' settlement agreement as just, fair

and reasonable.

WE SO MOVE:

Representing the Office of Regulatory
Staff

Jeffrey M. Nelson, Esquire

Wendy B. Cartledge, Esquire

Office of Regulatory Staff

1441 Main Street, Suite 300

Columbia, SC 29201

Phone: (803) 737-0853

Fax: (803) 737-0800

Email: jnelson@regstaff, sc.gov

wcartle@regstaff.sc.gov

WE SO MOVE:

Representing Tega Cay Water Service,
Inc.

Jo_ I_.S. Hoefer, Esquire e _
Willoughby & Hoefer, PJA.
Post Office Box 8416

1022 Calhoun Street, Suite 302

Columbia, SC 29202-8416

Phone: (803) 252-3300

Fax: (803) 256-8062

E-mail: jhoefer@willoughbyhoefer.com


